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Small business is backbone of national economy. The base of economic system is free
enterprise. Small business is attractive because of a greater independence and better financial income.
Small business development is essential element for economic development of a country. One of the most
important duties of government is to create a suitable economic and politic environment, which allows
the creation and development of small businesses. The tax system is very important for local
government. The new fiscal packet offered to the local government a substantial fiscal autonomy,
allowing the growth of local budget. Following the collapse of the centralized economy system in
Albania, also opened the way for business development. Business in Albania was supported by many
Western foreign loans. Because of the existing structure in place and financial opportunities to people
was conducted mainly small businesses. Later in a long time, with the development of economy and
business was conducted moving from small businesses in those medium and large ones. Revenues from
taxes and fees make up the bulk of their source of income including taxes and small business. Increased
decentralization is very important for current conditions and development of Albania and alleviates
some problems bad enough to knock as government and not good management of income.
Abstract.
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